
States can count the refundable portion of a state EITC
as a quali�ed expenditure of federal Temporary Assistance for 
Needy Families (TANF) or state Maintenance of E�ort funds. 

•    One of TANF’s goals is to help families become self-sufficient through
     work. Like work support programs such as child care and
     transportation assistance,  a state EITC can help low-income
     families stay in the workforce and move toward self-sufficiency.

•    A state EITC makes work more financially attractive for TANF clients
     and can help them stay attached to the labor force. This would
     help DHHR meet its federal work participation requirements.

•    To avoid counting toward an individual’s five-year time limit
     on receiving benefits from TANF, West Virginia’s state EITC
     would have to be set up as a Separate State Program.

Since TANF began in 1997, West Virginia has had a surplus in 
the program, known as the “unobligated balance”. 

          •     West Virginia receives $110 million each year from the federal 
                government for TANF. The state contributes an additional $34 million
                as its Maintenance of Effort for a total of $144 million that can be spent    
                on TANF programs in a given year.

          •     If the state does not use the entire $144 million, the unspent funds 
                rollover to the following year. In more than half of the years since TANF
                began, West Virginia has not spent all of the available funds. This 
                underspending increased the surplus (the unobligated balance). 

          •     The unobligated balance currently stands at approximately $63 million.
                Some of this balance could be used to pay for the refundable portion
                of a state EITC. 

Giving Credit to West Virginia’s Working Families
Using TANF to fund a State Earned Income Tax Credit

Cost of a refundable 
10% State EITC

$28 million
Total cost of state EITC

 $17 million
Base cost of Family Tax Credit

$11 million
Remainder to be covered 

with TANF dollars
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States currently 
using TANF to fund 

a state EITC

No state EITC

State EITC, does not use TANF

State EITC, uses TANF

Fiscal Year      Unobligated Balance        Fiscal Year      Unobligated Balance
1997    $26,046,415                   2004                              $3,823,474
1998                  $106,763,847                   2005               $13,579,408
1999                  $144,819,427                   2006               $31,242,431
2000                  $135,172,364                   2007               $58,296,811
2001    $67,270,367                   2008               $76,720,099
2002    $29,009,669                   2009               $62,955,727
2003    $12,647,347

Source. U.S. Department of Health and Human Services. Administration for Children and Families. 
TANF Financial Data.
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