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Overview  

 Our Budget Priorities for FY 2013 

 Tax & Spending Trends 

 Long-term Budget Challenges 

 Making the “Revenue Connection” 

 

 



Our Budget Priorities  
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Paying for Priorities  
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Severance Saving State from Tax Cuts  
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Eroding Business Tax Base 
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Source: WV Executive Budget, Volume I, FY1995-2013 



Growing Severance Tax Base 
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Source: WV Executive Budget, Volume I, FY1995-2013 



Corrections Spending Growing Fast 
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Source: WV Executive Budget, Volume II, FY 2003-2013 



Eroding State Support is Pushing 
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Medicaid Spending 

0% 

2% 

4% 

6% 

8% 

10% 

12% 

14% 

16% 

18% 

20% 

$0 

$100 

$200 

$300 

$400 

$500 

$600 

$700 

$800 

$900 

FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 

S
ta

te
 M

e
d

ic
a

id
 S

p
e

n
d

in
g

 a
s 

a
 s

h
a

re
 o

f 
b

a
se

 

b
u

d
g

e
t 

e
x
p

re
ss

e
d

 in
 m

ill
io

n
s 
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Long-term Budget Challenges 

 Severance tax revenues will remain steady, but business tax 
revenues will continue to decline. 

 Working-age population is projected to decline, while 
number of seniors expected to grow.  

 West Virginia continues to rank low in economic welfare 
indicators. 

 West Virginia has a long-term structural budget problem, 
with long-term expenditure growth outpacing revenue 
growth.  

 Heath care costs will become an important factor in 
controlling rising state expenditures.  

 

 



Making the “Revenue Connection” 

We need adequate revenue if we want to:  

 Reduce child poverty 

 Make college more affordable 

 Grow West Virginia’s economy 

 Create safe, strong communities 

 Improve our quality of life 

 


