\ , _ /)
" Y >
n 1\
: - ‘-“. > ’f “’ » > B
\ v “t. "
\ / . - -

Our Priorities, Our State Budget

WVCBP Annual Meeting, February 7, 2012

Ted Boettner, Executive Director west virginia
Center on

Budget & Policy



Overview

O Our Budget Priorities for FY 2013
O Tax & Spending Trends
O Long-term Budget Challenges

O Making the “Revenue Connection”



Almost 80% of OUR Budget goes to
public schools, health care and
human services, and universities

Our Budget Priorities
Arg

FY 2013 Base Budget: $4.5 Billion

m Other
B Health & Human Services
B Higher Education

m Public Education




Paying for Priorities

About 2/3rds of our revenue is FY2013 Base Budget Revenue
from personal income and

A th
sales taxes 1.7% = Other
6.80%
5.6% m Lottery
10.4%
m Business
— (CNIT/BFT)

26.9%

®m Severance

m Sales

® Personal
Income




Severance Saving State from Tax Cuts
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Source: WVCBP analysis of WV Budget Office Data
*Estimates



O
N
O
af
>
O
_|
%)
N
O
C
‘N
D
af
@)
L
5
=
LL|

449 JO I0YS O SO S8USASY 149/1IND

B IS
o o B B B B B
o~ o Q Q Q o Q
— — © NG < ~ o
1 1 L 1
[ [ [ [
T T T T vl
Ty
o o o o o o o o o o
S S S S S o) o S o &
Q Q Q Q Q Q Q Q Q
o o o o o o o o o
ry) o T o) r] S rs) ') e}
< < ™ <] I I8 — ot =S
- - A & & & s =

—_—

SIOJOP [PUILIOU) SPUDSNOY) Ul paasaidxa

Source: WV Executive Budget, Volume |, FY1995-2013
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Corrections Spending Growing Fast
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Source: WV Executive Budget, Volume I, FY 2003-2013



Eroding State Support is Pushing

Tuition Higher

$10,000 -
i 8,779 State Higher Education
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Source: WVHPC and WV Executive Budget, Volume II, FY 2003-2013



Medicaid Spending
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Long-tferm Budget Challenges

O Severance taxrevenues willremain steady, but business fax
revenues will continue to decline.

O Working-age population is projected to decline, while
number of seniors expected to grow.

O West Virginia continues to rank low in economic welfare
indicators.

O West Virginia has a long-tferm structural budget problem,
with Iohng—’rerm expenditure growth outpacing revenue
growth.

O Heath care costs will become an important factor in
conftrolling rising state expenditures.



Making the “"Revenue Connection”

O We need adequate revenvue if we want to:
O Reduce child poverty

O Make college more affordable
O Grow West Virginia's economy
O Create safe, strong communities

O Improve our quality of life



